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smaller sum was demanded and we had to pay it
at great cost and suffering, and it would be far
worse if we had to pay the greater sums we
now hold, without better resources than we had
then.

It may be replied, that though our instant
liabilities are great, our present means are large;
that though we have much we may be asked to pay
at any moment, we have very much always ready
to pay it with. But, on the contrary, there is no
country at present, and there never was any country
before, in which the ratio of the cash reserve to
the bank deposits was so small as it is now in
England.* So far from our being able to rely on
the proportional magnitude of our cash in hand, the
amount of that cash is so exceedingly small that
a bystander almost trembles when he compares its
minuteness with the immensity of the credit which
rests upon it.

Again, it may be said that we need not be
alarmed at the magnitude of our credit system or at
its refinement, for that we have learned by ex-
perience the way of controlling it, and always
manage it with discretion. But we do not always
manage it with discretion. There is the astounding
instance of Overend,Gurney and Co. to the contrary.
Ten years ago that house stood next to the Bank
of England in the City of London; it wai better
* See Appendix L, Note A.